NOTES

1..
Accounting Policies
The accounting policies and methods of computations applied for the quarterly financial statements are consistent with those applied for the annual financial statements. There have been no significant changes to these policies.

2. Exceptional Items

There were no exceptional items  for the financial quarter.

3.
Extraordinary Items
There were no extraordinary items for the  financial quarter .

4.
Taxation
There were no material transfers in respect of deferred taxation and no material adjustments made for over or under provision for taxation in respect of prior years.

5.
Preacquisition profit
The were no pre-acquisition profits for the  financial quarter.

6. Profit on sale of investments and properties
The profits on  sale of  investments amounted to RM12.8 million.  There were no properties sold during the  financial quarter.

7. Purchase and sale of quoted securities
This note is not applicable to financial institutions.

8. Changes in the composition of the Group
Maybank and Aseambankers have completed the purchase of the 35% stake held by the Union Bank of Switzerland in  Mayban Investment Management Sdn Bhd (formerly known as  Mayban-UBS Asset Management). With the purchase, Maybank’s stake in Mayban Investment Management Sdn Bhd (MIMSB) stands at 61.5% while the remaining 38.5% is held by Aseambankers. MIMSB will continue to operate as an asset management company.

9. Status of Corporate Proposals

i)
In accordance with Bank Negara Malaysia’s initiative to consolidate the banking industry, Maybank has entered into MOUs with the following institutions :

EON Bank Berhad

The Pacific Bank Bhd

Delta Finance Bhd

EON Finance Bhd

Amanah Merchant  Bank Bhd

Malaysian International Merchant Bankers Bhd

ii)
Mayban Finance Bhd has entered into a conditional Sale and Purchase Agreement to acquire Sime Finance Bhd.

iii)
Mayban Assurance Berhad has entered into two conditional Sale and Purchase Agreements with certain shareholders of UMBC Insurans Bhd (UMBCI) to acquire  88.54% stake in UMBCI. Negotiations are continuing with the other shareholders to complete the acquisition.

10. Seasonality and cyclicality of operations

The operations of the Group is not subject to material seasonal or cyclical effects.

11. Issuance or repayment of debts and equity securities
During the financial quarter, the Bank increased its issued and fully paid up share capital from RM2,308,660,614 to RM2,325,073,014 by the issue of 16,412,400 new ordinary shares of RM1.00 each to eligible persons who have exercised their options under the Maybank Group Employee Share Option Scheme. 

12.
Deposits and placements of financial institutions and debt securities

Items
Sept 1999
June 1999


RM ‘000
RM ‘000





Deposits from Customers



 - Fixed deposits and negotiable instruments of deposits



    One year or less (short-term)
53,547,257
55,190,396

     More than one year (medium/long-term)
3,527,330
1,114,624


57,074,587
56,305,020

  - Demand Deposits
10,885,658
10,616,299

  - Savings Deposit
10,864,299
10,629,690


78,824,544
77,551,009





Deposits and Placements of Banks and Other Financial Institutions



  One year or less (short-term)
16,937,773
16,642,526

  More than one year (medium/long-term)
1,113,211
609,724


18,050,984
17,252,250





Bonds and Notes



- Secured



    One year or less (short-term)
-
-

    More than one year (medium/long-term)
-
-

- Unsecured



   One year or less (short-term)
-
-

   More than one year (medium/long-term)
1,330,000
1,330,000


1,330,000
1,330,000





Subordinated term loan



 -Secured



   One year or less (short-term)
-
-

   More than one year (medium/long-term)
-
-

- Unsecured



   One year or less (short-term)
-
-

   More than one year (medium/long-term)
300,000
300,000


300,000
300,000

13.
Commitment and contingencies
In the normal course of business, the Group makes various commitments and incurs certain contingent liabilities with legal recourse to its customers. No material losses are anticipated as a result of these transactions.

Risk Weighted Exposures of the Group as at :- 


Sept 1999
June 1999


Principal
Credit
Principal
Credit


Amount
Equivalent
Amount
Equivalent



Amount

Amount


RM  ‘Mil
RM  ‘Mil
RM  ‘Mil
RM  ‘Mil







Direct credit substitutes
4,275
4,275
4,389
4,389

Transaction-related contingent items
2,985
1,493
2,984
1,492

Short-term self-liquidating trade





  related contingencies
1,667
334
1,779
356

Housing loans sold directly and 





  indirectly to Cagamas with recourse
3,003
3,003
2,708
2,708

Other assets sold with recourse and





  commitments with certain  drawdown
-
-
-
-

Obligations under underwriting 





   Agreements
633
199
815


407

Irrevocable commitments to extend credit





 - maturity more than one year
4,858
2,426
4,853
2,427

 - maturity less than one year
32,915
-
34,563
-







Foreign exchange related contracts
10,085
350
11,539
190







Interest rate related contracts
2,239
1
2,435
75







Equity and commodity related contracts 
-
-
-
-

Miscellaneous
3,129
16
2,318
9







Total
65,789
12,097
68,383
12,053

14.
Value of contracts classified by remaining period to maturity/next repricing date (whichever earlier)

Items
Principal
1mth/
>1-3
>3-6
>6-12
>1-5
>5yrs
Margin


Amount


less
mths


mths


mths
yrs

R’qment

Foreign exchange









related contracts









- forwards
5,498
2,097
1,557
982
786
-
-
-

- swaps
4,587
996
1,377
1,028
558
704
-
-

- options
-
-
-
-
-
-
-
-











Interest rate related









contracts









- forwards
1,202
-
-
-
252
-
-
-

- futures
-
-
-
-
-
-
-
-

- swaps
1,037
-
9
219
469
298
992
-

- options
-
-
-
-
-
-
-
-











Equity and 









commodity related









contracts









- Equity futures
-
-
-
-
-
-
-
-

- commodity
-
-
-
-
-
-
-
-

- futures
-
-
-
-
-
-
-
-

- Equity options
-
-
-
-
-
-
-
-


-
-
-
-
-
-
-
-

Total
12,324
3,093
2,943
2,229
2,065
1,002
992
-

Market risk

Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amount subject to market risk. Exposure to market risk transactions may be reduced through offsetting on and off-balance sheet positions. As at the end of the financial quarter, the amount of contracts which were not hedged and, hence exposed to market risk was RM105.3 million (FYE: RM85.1 million).

Credit risk

Credit risk arises from the possibility that a counter–party may be unable to meet the terms of a contract in which the Bank has a gain position. As at end of the financial quarter, the  credit risk measured in terms of the cost to replace the profitable contracts, was RM51.0  million (FYE: RM40.2 million ). This amount will increase or decrease over the life of the contracts, mainly as a function of maturity dates and rates or prices.

Related accounting policies

Foreign exchange contracts are revalued at prevailing market rates at the balance sheet date and the resultant gains or losses are recognised in the profit and loss account.

In the case of interest rate swaps, the differential interest receipts and payments arising therefrom are accrued whilst the notional principal amounts are recorded as off balance sheet items.

15. Material Litigation

At the date of this report, there were no pending material litigation.

16. Segmental reporting  on revenue , profit and assets

Quarter Ended 30th  September 1999 


Turnover
Profit Before Tax
Total Assets


RM’000
RM’000
RM’000






Commercial Banking
868,642
244,034
99,537,784

Merchant Banking
30,606
15,359
3,434,289

Finance Company
244,918
80,522
21,142,946

Insurance 
55,712
32,916
993,913

Stockbroking
34,176
19,075
513,633

Leasing
782
603
58,653

Others
34,320
26,749
4,470,639

Total
1,269,156
419,258
130,151,857

Consolidation Adjustments
(21,790)
(15,905)
(8,490,524)

Grand Total
1,247,366
403,353
121,661,333

Segmental reporting on loans, advances and financing analysed by their economic purposes


Current Financial
Previous Financial


Quarter Ended 
Year Ended


30th Sept 1999
30th June 1999


RM’000
RM’000





Agriculture
1,027,614
876,092

Mining and quarrying
280,958
197,004

Manufacturing
10,669,084
10,082,255

Electricity, gas and water
2,085,853
2,053,576

Construction
6,649,374
6,494,962

Real estate
1,269,956
1,274,107

Purchase of  landed property
11,945,435
11,805,679

(of which :- residential
7,460,820
7,348,495

                    Non-residential )
4,484,615
4,457,184

General commerce
4,702,224
4,446,236

Transport, storage and communication
2,515,372
2,466,329

Finance, insurance and business service
9,426,275
10,512,109

Purchase of securities
7,210,698
7,074,601

Purchase of transport vehicles
5,408,759
5,281,078

Consumption credit
2,475,449
2 ,265,574

Others
2,468,521
2,082,245

Sub –total
68,135,572
66,911,847





Overseas Operations



Singapore
9,224,518
9,970,454

Labuan Offshore
3,286,204
3,410,587

United States of America
418,447
435,641

United Kingdom
465,443
474,954

Hong Kong
1,257,879
1,237,655

Brunei
398,992
407,774

Vietnam
168,084
171,385

Cambodia
14,542
16,798

Papua New Guinea
14,456
19,328

Philippines
174,338
202,276

Indonesia
340,436
325,910





Grand total
83,898,911
83,584,609

17. Comparison with the preceding quarter’s results

This note is not applicable for the first quarterly report issued.

18. Review of Performance

The Group operated under a more stable interest rate regime and improving economy during the quarter just ended.

As a consequence of the better operating environment, the Group registered a pre-tax profit of RM 403.3 million for the quarter just ended.

19. Current year’s prospects

We expect our operating environment to be more favourable with the improving economic conditions. 

By Order of the Board

DATIN SHAFNI AHMAD RAMLI

Company Secretary

Dated:
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